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What are biodiversity
credit and offset?

A biodiversity credit is a certificate that represents a measured and
evidence-based unit of positive biodiversity outcome that is durable and
additional to what would have otherwise occurred.

or Biodiversity credits are financial certificates deemed to correspond to a certain quantity of
biodiversity saved from destruction or restored by a land owner/project developer, that can
be sold to organisations and individuals, most often so that they can falsely claim that it
compensates for their own destruction. They are also sometimes called biodiversity
certificates or nature credits but there is no real
difference.)

Carbon credits correspond to actions deemed to avoid or sequester greenhouse gas
emissions, whereas biodiversity credits correspond to actions deemed to avoid the
destruction of natural habitats and species or to restore and recreate them.

While carbon credits are a simplification of 6 main greenhouse gas into one unit,
biodiversity credits require simplifying millions of species into a few units, which is
impossible

Difference biodiversity and carbon credits
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How it started?

While biodiversity offsetting has a long history – from the first US
mitigation banks in the 1980s to the launch of New South Wales’
Biodiversity Banking and Offset Scheme in 2008, and the failed
attempt by the European Commission to include it in its revision of
the EU Habitats and Birds Directives in 2014 – the last few years
have seen many key institutional developments.

It is estimated that the global biodiversity finance gap will range
from between US$598 to US$824 billion annually until 2030. 

Globally, the biodiversity loss numbers are staggering. WWF
documented a 69% average loss in the abundance of mammal, bird,
reptile, fish and amphibian species since 1970.
The populations of vertebrates living in freshwater ecosystems
have declined even more, by 83% on average over the same period.
The rate of extinction is now 100-1,000 times faster than scientists
would expect

It’s started from long time ago

Financial Gap to fund nature

Massive biodiversity loss and increased
destructive economic development

Indonesia has enabled biodiversity offset and credit schemes through
Law No. UU 32/2024; PP46/2017 (IELH); PP 26/2020 (rehabilitas dan
reklamasi hutan); POJK 51/2017 (SR); Permen LHK 1/2021 (PROPER);
PerMenLH 2/2025 tentang PJLH. Strengthened by IBSAP target 19.4
(market based solution)
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CARBON CREDITS VS BIODIVERSITY CREDITS

Agreed Fungible Unit tCO2-ed

2
Enabled by the global goal of 1.5C under
the Paris Agreement and Corporates’
climate strategies

3 Clear claims that resonate with the
stakeholders

Uniformity across the world trade

5
Carbon mitigation is the primary objective,

while ecological processes are co-benefits
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No agreed unit- fungible or otherwise

2
Not Driven by any single common global
biodiversity goal but by nature regulation-
EU,TNFD, SBTN

3 Lack of clarity in the claims

800+ different eco-regions

5
Ecological process is the primary objective,
carbon may be a co-benefit
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1. Avoidance: The first and most important step is to avoid any
activities that could harm nature in the first place. This means
planning projects in a way that prevents damage to critical
habitats or species.

2. Minimisation: If it is impossible to avoid some impact, the
next step is to minimise it. This means adjusting the project’s
design or methods to reduce its negative effects as far as
possible.

3. Restoration or rehabilitation:
Afterimpactshave been minimised, companies should work to
restore or repair the damage done to the environment. This
could mean replanting trees, cleaning up polluted areas, or
repairing disturbed habitats.

4. Offset: If the damage can’t be fully restored, it is acceptable
to offset the remaining damage as a last resort.

Unsurprisingly, there seems to be an over-reliance on
offsetting in development projects at the expense of the
earlier steps in the hierarchy. 

Failure of Mitigation Hierarchy 



Who gets the
benefits

Most of the documents and sources explain community
as beneficiaries of the projects and place them in the

context of participation

Governm
ents

Intermediary orgs

Participant, beneficiaries

How about Indigenous
Peoples and Local

communities???

Conservation project
makers

Destructive businessindustries  

Biodiversity and

Carbon Cowboys



Key Problems
Lack of clarity of benefits and ownership  for actors
who contribute to biodiversity conservation and
sustainable use 

Enabling more greenwashing and green grabbing by
simplifying biodiversity units

More nature comodification and neo-colonialism
practices

Distract main cause of biodiversity loss

Disrespecting socio-cultural values of biodiversity
for vulnerable groups eg Indigenous peoples, local
communities, and women

Exclusive schemes and enabling another form of
Carbon cowboy in grassroot level

Premiumization of Carbon credits



Focus to the Real
Cost and Solutions

Provision of grants, redirect harmful finance towards
biodiversity protection, adress sovereign debt in just and
equitable ways, 

stops financial flows and investment and is harmful for
biodiversity, remove harmful subsidies, shifting from a capitalized
and consumtive economic development

Territorial rights, FPIC, human rights safeguards, redress
mechanism

Direct access to fund for conservation actors 

Halt the real cause of biodiversity loss

Protect the Rights of IPs and LCs

Public and non- market based finance

IPs, LCs, women and other actors

Promote an inclusive and bio-cultural
economic approach
agroecology,traditional ecological knowledge 

Adopted from TWN Presentation





Thank You

iccas_indonesia

cindy.wgii@gmail.com

www.iccas.or.id


